BACKGROUND

14.  Toyota is the largest automobile manufacturer in the United States in terms of
number of sales per year. Over the last ten years, Toyota has sold over 20 million vehicles in the
United States.

15. Toyota manufactures and sells various models of passenger and commercial
vehicles to customers in each of the states, including the Avalon, Camry, Corolla, Highlander,
Matrix, Rav4, Sequoia, Solara, 4Runner, and Tundra.

16.  Toyota operates manufacturing facilities in several different states, including, but
not limited to, Alabama, California, Indiana, Kentucky, Texas, and West Virginia.

17. On September 29, 2009, the National Highway Traffic Safety Administration
(“NHTSA”) announced Toyota’s intention to recall approximately 3.8 million vehicles equipped
with floor mats that allegedly could cause the accelerator pedals in those vehicles to become
stuck in the depressed position causing uncontrollable and rapid acceleration of the vehicle.
Toyota implemented that recall on October 5, 2009.

18. On November 25, 2009, Toyota announced a plan to fix the problem related to the
floor mats by shortening the accelerator pedal in the affected cars. It also expanded the number
of vehicles involved in that recall to a total of 4.2 million.

19. On January 21, 2010, Toyota announced that it would recall 2.3 million vehicles
produced in the years 2005 through 2010 that have shown a heightened propensity to
unexpectedly accelerate, allegedly due to problems with the gas pedals on those vehicles
becoming stuck in a depressed position. Owners of the vehicles subject to this recall have not yet

received notice of it, other than what they may observe through media outlets.
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